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How Tracts are Chosen 

The Basins of the United States 



How Tracts are Chosen 

The Basins of the Montana 



How Tracts are Chosen 

The  Williston Basin of Montana 

http://www.bogc.dnrc.mt.gov 



How Tracts are Chosen 

Richland County, Montana 

http://www.bogc.dnrc.mt.gov 



Richland County, Montana Fergus County, Montana 



The Title Report 

A Title Chain 

United States 
(Patent) 

Mrs. Ole 
Olafsen (1/2) 

dec. 1942 

Oleôs Daught. 
Olafsen (1/4) 

(1/2) 

Neighbor 

(1/6) 

Cousin 

(1/6) 

Daughter 

(1/6) 

Oleôs Son 
Olafsen (1/4) 

(1/2) 

Ole Olafsen 
dec. 1926 

Every Deed from Patent to 

Present that has been put of 

record against the subject 

lands must be examined by 

Title Examiner. 

T27N-R54E, MPM 

Section 33: All 



The Title Report  

 

 

Includes: 

ÅLegal Description of the Tract 

ÅAcreage Amounts 

ÅSurface Owner Information 

ÅCurrent Mineral Owners of Record 

Å Ownerôs percentage of ownership 

and acreage 

Å Ownerôs current address and 

phone number 

ÅAny relevant Oil & Gas Leases 

(current or expired) 

ÅProducing wells on any of the lands 

covered on the Oil & Gas Leases 

ÅDates and Deed which the report is 

current to 

ÅName of Examiner 

 

 





The Oil & Gas Lease 

Terms: 
ÅDate 

ÅLessor  

Å The Mineral 

Owner 

ÅLessee  

Å The Company 

ÅConsideration 

Å Bonus Money 

(Draft or Check) 

 

ÅLegal Description 

ÅTerm 

ÅDrilling Provisions 

ÅRoyalty 

ÅAdditional Provisions 

 

 



The Oil & Gas Lease 

Date 

Lessor / Lessee 
THIS AGREEMENT, made and entered into the 24th day of January, 2012, by 

and between Nicole R. Gorham, a single woman, whose address is 412 
2nd Street NE, Sidney, MT  59270, hereinafter called Lessor (whether one 
or more) and NRG, Inc., whose address is 1318 Custer Avenue, Billings, 
MT 59102, hereinafter called Lessee. 

ÅThe date must be on or before the date which you sign the OGL 

 

ÅYou are the Lessor.  Your name must be spelled correctly and 

reflect any names changes  

(ex. Nicole R. Thomas, formerly known as Nicole R. Gorham or 

H.P. Gorham, also known as Buzz Gorham) 

 

ÅYour marital status will often be included and your spouse may 

be listed on your lease  

(ex. Ole Olafsen, a single man or Ole Olafsen and Hilda Olafsen, 

husband and wife or Ole Olafsen, a married man dealing in his 

sole and separate property) 



The Oil & Gas Lease 

Consideration 

WITNESSETH, That the Lessor, for and in consideration of  Ten and 
more DOLLARS ($10.00) cash in hand paid, the receipt of which is 
hereby acknowledged, and the covenants and agreements 
hereinafter contained, has granted, demised, leased and let, and 
by these presents does grant, demise, lease and let exclusively 
unto the said Lessee, the land hereinafter described, with the 
exclusive right for the purpose of mining, exploring by geophysical 
and other methods, and operating for and producing therefrom oil 
and all gas of whatsoever nature or kind, with rights of way and 
easements for laying pipelines, and erection of structures thereon 
to produce, save and take care of said products, all that certain 
tract of land situated in the County of  Richland, State of Montana,  
described as follows, to-wit: 

ÅThis is also known as the Bonus.   

ÅYour Oil & Gas Lease is not valid without payment.   

ÅAmount of Bonus varies greatly by place and time. 



The Oil & Gas Lease 

Legal Description / 

Acreage 

Township 27 North, Range 54 East, M.P.M. 

Section   33: All 

  

and containing 640.00 acres, more or less. 

 

ÅM.P.M = Montana Prime Meridian 

 

ÅAll lands listed are subject to the Oil & Gas Lease 

 

ÅThe acreage listed is the Gross Acreage (not necessarily the 

amount you own, known as net mineral acres) 

 



The Oil & Gas Lease 

Term / Drilling 
Provisions 

It is agreed that this lease shall remain in force for a term of Five (5) years from this date and 
as long thereafter as oil or gas of whatsoever nature or kind is produced from said leased 
premises or on acreage pooled therewith, or drilling operations are continued as 
hereinafter provided.  If, at the expiration of the primary term of this lease, oil or gas is not 
being produced on the leased premises or on acreage pooled therewith but Lessee is 
then engaged in drilling or reworking operations thereon, then this lease shall continue in 
force so long as operations are being continuously prosecuted on the leased premises or 
on acreage pooled therewith; and operations shall be considered to be continuously 
prosecuted if not more than one year shall elapse between the completion or 
abandonment of one well and the beginning of operations for the drilling of a subsequent 
well.  If after discovery of oil or gas on said land or on acreage pooled therewith, the 
production thereof should cease from any cause after the primary term, this lease shall 
not terminate if Lessee commences additional drilling or re-working operations within one 
year from date of cessation of production or from date of completion of dry hole.  If oil or 
gas shall be discovered and produced as a result of such operations at or after the 
expiration of the primary term of this lease, this lease shall continue in force so long as oil 
or gas is produced from the leased premises or on acreage pooled therewith. 

ÅTerm (known as Primary Term) varies by Lessee/ land 

ÅLessee is not obligated to drill, but will lose the lease if they do not 

ÅShould a well be drilled and produce, this extends the lease as to the 

lifetime of that, and any subsequently drilled, well. 

ÅShould a well be drilled and not produce, company has a specified 

amount of time to begin drilling a next well in order to hold the lease. 



The Oil & Gas Lease 

Royalty 
In consideration of the premises the said Lessee covenants and agrees: 

1st. To deliver to the credit of Lessor, free of cost, in the pipeline to which 
Lessee may connect wells on said land, one-eighth (1/8th) of all oil 
produced and saved from the leased premises. 

2nd. To pay Lessor one-eighth (1/8th) of the gross proceeds each year, 
payable quarterly, for the gas from each well where gas only is found, 
while the same is being used off the premises, and if used in the 
manufacture of gasoline a royalty of one-eighth (1/8th) payable monthly 
at the prevailing market rate for gas. 

3rd. To pay Lessor for gas produced from any oil well and used off the 
premises or in the manufacture of gasoline or any other product a royalty 
of one-eighth (1/8th) of the proceeds, at the mouth of the well, payable 
monthly at the prevailing market rate. 

ÅThe Royalty determines the amount of money you will receive if a well 

on your lease produces 

ÅRoyalty amounts vary over time and place and is a negotiated 

amount.  

Å Most ñWildcatò areas use the standard 1/8th Royalty 



The Oil & Gas Lease 

Additional 
Provisions 

Pugh Clause:  Notwithstanding the provisions of the lease to the 
contrary, this lease shall terminate at the end of the primary term 
as to all of the leased lands except those within a producing or 
spacing unit prescribed by law or administrative authority on which 
is located a well producing or capable of producing oil and/or gas 
or on which lessee is engaged in drilling or reworking operations. 
However, this lease shall not terminate as to any of the leased 
lands so long as drilling or reworking operations are being 
continuously prosecuted, that is, if not more than one (1) year shall 
elapse between the completion or abandonment of one well and 
the beginning of operations for the reworking of the producing well 
or the drilling of another well. 

ÅNot on all ñStandard Formò Oil & Gas Leases 

 

ÅBoth Horizontal and Vertical-type Pugh clauses are possible 

 

ÅMany other ñadditional provisionsò are possible which may protect the 

surface.  Consult a legal professional for any others. 





Lease Negotiations 

Lease 
Negotiations 

Terms Generally Negotiated Include: 

¾ Primary Term length 

¾ Royalty 

¾ Additional Provisions 

 

ÅThe terms you can hope to receive are dependent upon many 

circumstances 

ÅThe proximity of your lands to producing wells (Wildcat) 

ÅYour amount of net mineral acres owned under the tract 

ÅThe Lesseeôs (Oil Companyôs) pre-determined ñtopò 

ÅWhether or not you own the surface 

ÅGeneral Attitude 





The Surface Use Agreements (SUA) 

Terms: 
ÅDate 

ÅSurface Owner 

ÅOperator 

Å The Company 

ÅConsideration 

Å Bonus Money 

(Draft or Check) 

ÅWell Pad Payment 

ÅAnnual Rental 

ÅRoad/ power line / 

pipeline right-of-way 

payment 

ÅReclamation 

 

*Not Mandatory 



Surface Negotiations 

Terms Generally Negotiated Include: 

¾ Well Site Location 

¾ Well Site one-time payment  

¾ Annual Rental 

¾ Right-of-Way price 
 

ÅThe company that contacts you may not be the same company that 

leased your minerals 

ÅA SUA is not negotiable in the same way as an Oil & Gas Lease 

ÅThe terms you can hope to receive are dependent upon many 

circumstances 

ÅThe Operatorôs pre-determined ñtopò 

ÅWhether you own minerals under the surface 

ÅWhether or not there are crops growing on the proposed well sites 

ÅWhether or not there are roads present 

ÅGeneral Attitude 




